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Axn act to add and reﬁeal Chapter 3 (commencing with Section 63060)
=B of Part 35 of Division 4 of Title 2 of the Education Code, relating to

education funding.
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Existing law, as 2 condition of receiving the categorical education program funds
that may be used for any educational purpose, requires school districts and county
offices of educatic;n, at- 2 regularly scheduled, open, public hearing, to take testimony
from the public, discuss, and approve or disapprove the proposed use of funding.
Existing law requires a local educational agency to report expenditures, as specified,
fo ir;dicate_ the activities for which these funds were expended and requires the
department annually:to collect and pravide this information to.the appropriate legislative
pohcy and. budget commn‘tces and the.Department of Finance. .

- This.bill would estabhsh the 3-year Maximum Categorical Education Flexibility
Pilot Program in which 3 school districts would be selected to participate. To be eligible
for.selection, 2 sghool district wqglq;pg.;gqu,i_r‘gqtp feet certain preconditions, inchuding
developing.a plan or.initistive to.aceglerate pupils’ progress to proficiency that includes
measurable metrics. 1o improve, pupil performance, closing the achievement gap,
increasing sollege entranee.rates,md iucreasing,ca_reer teadiness. A school district
,QWNd-@ﬁcglgrgtlpg ppm_lg gp{ggggggs}towgg; ggg,ﬁ(;lency pn ,Cahform@ s academic
standards over the 3-year.pilot project-period,anamrowing of the achievement gap in
its fecerally recogmized subgzoups, fiscal solvency, positive growth qn the district AP,
improygment in, its college gn:]“..r_lgngg;rgte,- apd an-increasg in its graduation rate.

o Thc bill;would require-the Superintendent fo apportionto the patticipating school

districts a catgggr{ca[educauonblockgfant based on th:IEdeg those school districts

received in the 2009-10; fiscal year,for.specified:programs, including the Economic
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Impact Aid Program, the Clasé 'Size Reduction Program, Child Nutrition Programs,
and Transponanon Programs .
| A partlclpatmg school dlstuct would be allowed to use the block grant funds for
!'any purpose related to lmprovlng pupﬂ achievement and academic instruction and
| would be requlred to 1mplement an open and transparent process that allows public
input when discussing and deciding on the expenditure of categorical education block
grmt ﬁmds..A«pgniqipaﬁng scheol'_dismiét_wmﬂd-be deemed to be in compliance with
'r:ue. program. apd fur,ldmg reqmrements associ afed with the categorical education
programs mclu,gledrm the block g;‘ani
” A par.ncxp,a;a,z}g_.schpglf.d;,s,t.:-lgt_,wquld be required to submit an evajuative annual
repart to the';dma..mnmt,} the state board, t,tissquemors and the Legislature and to
submit to the department an anpual expepditure, report.
oo (Vote; majority. Appropriation:no;, Fiseal comminee: yes. State-mandated local
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LEGISLATIVE COUNSEL'S DIGEST

Bill No.
as mtxoduced, e
General Subject: Educatxon fundmg maximum categorical education flexibility pilot
program.
P N T B AR S

Existing law establishes various categorical eduoation programs and appropriates
the funding for those programs in the anﬁual Budget Act. Exjsting law requires the
.Snpenntcndemt of Pubhc Instmcuon for the 200809 to 201213 fiscal years, inclusive,
tm apportion from the ameuntv prqued in the annual Budget Act for specified categorical
c;luc;atmn programs an amount based on the same relative proportion that the local
educatxonal agency received in the 2008-09. ﬁscal year for those programs and
authorizes school districts; for. those fiscal years, to.use these funds, with specified
exceptions, for any educational purpose, tq the:extent permitted by federal law. Existing
lay, for those fiscal years, deems local educational agencies that use these categoncal
gdﬁcat.ion pr_ogx.azﬁ funds for, any educationa) purpuse to be in compliance with the
program and funding requirements of those categorical education programs.
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. THE PEOPLE OF - THE-STATE OF CALIFORNIA DO ENACT AS FOLLOWS;

SECTION 1 The Léglslaturc ﬁnds and declares all of the following;:

(a) Caleomxa school dlsmcts are facmg immeasurable challenges managing
fédiictions in sfafe funding and need maximum flexibility in the ways they can utilize
restricted fundmv ﬁém the state.

(b) The p1]ot pro_]ect enacted by this act would give three school districts
maxxmum ﬂembxhty by creatmg anew categza}{;al program block gram that would
mclude: all the: .ﬁmdmg (for categoncal cducanon programs received by the district and
allow that fundmg o be, uscd forLany purpase related to improving pupil schievement
and academic nistruction. -

oo (€) The pg;ggpmjegg.win _demo'ﬁsuate to state policymakers that state money for
categéﬁcal education programs can;be;managed more efficiently and effectively by
schqol_éli'sti'icts: :tb-ﬁxee‘tt.ﬂfé,écafdgmig needs 'o‘f'a']l_p:\,ipills andresult in progress in closing
the achievemenhgaps s «.. /. igeiinss -t s o

G (dyMaxindiitnicategorical program

Jexibility will enhance a school district’s

dbility te-support:academic and career goals for all pupils and provide systematic,
differentiated instriction.arid interventions to accelerate pupils’ progress to proficiency.
.+ (e)-The pilpt program will allow the. state;to evaluate the benefits of maxjmum
categorical prorani fexibility arid.ensure that flexibility, when used correctly, will
resultan gains.in phpil acmevcmcnt
SEC.2.::Chapter 3 (commencing with Section 63060) is added to Part 35 of
Division 4 of Title 2.of the Education Code, to read:
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CHAPTER 3. MAXIMUM CATEGORIEAL EPUCATION FLEXIBILITY P120T PROGRAM

63060.. T'hé Maxxmum éatég’bfical édﬁcation Flexibility Pilot Program is hereby
estiblished. The pilot project shall bé implemented during the 201112, 2012-13, and
2013-14 fiscal yeats. The Supetintenderit shall select three school districts to participate
in the pilot ptoject.

42 63061 In-orderto.be eligible to:apply forselection, a school district shall meet
the following preconditions:
| (2) The s__c_j-t;i.bél‘ -di‘strib{ ,H_asj.{a plan 'or;'fi'x'l:i_t_iativc to accelerate pupils® progress to
proficiency. The plan:shallinclude measorable metrics to improve pupi) performance,

close the achievement gap; increase college entrance rates, and increase career readiness.

o
[

(b) The goveming board of the school district has approved the plan and
developed.corresponding policies:in support.of the plan.
e in1f€) The evaluation ofithe performance of the superintendent of the school district
is linked to :pupil;performance.goals. .
e ;;:,;,!(qi).’mef«s‘;l}qql districtcan.demansirate a pattern of stability between management
and the-bargainineunils) s uiloy:

(&) Thers. i6 community support for the plan. .
o 83062, @?355,‘};99;1?5:1gi:s_triggé;.g,e_}gé;t_ed,;:;g,pgg‘;j,cipate in the pilot project shal} agree
to demonstrate all.of the following: - |
v (8) Signi:figg,p,t-png;:es,s ttoward accelerating pupils’ progress toward proficiency
on California's.academic standards-over.a three year period.
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(b} A narrowmg of the achlevement gap in the district’s federally recognized
subgmups

(c) Flsca'l -s.ol;m‘cy .

(d) Positive growth, as measured by the district’s AP] score.

(¢) An increase in the district's graduation rate.

o H Imprt;ﬁément in the district’s college entrance rate.

63063, Iiic Superintendent shall-apportion to the school districts selected for
parnclpauon in the pilot pro_lect a categoncal education block grant that is based on
the ﬁmdmg those school dlstncts recewed in the 2009-10 fiscal year for the budget
items hsted mfparagraph 2. of subdivision () of Section 42605 and budget ftems
6110-111-6001, 6110-1 19- 0001 61 10-128-0001, 6110-130-0001, 6110-158-0001,
6110-166-0001, 6110-196-0001..6110-201-0001, 61 10-202-0001, 6110-203-0001,
6110-220-00015 6110-224:0001, and 6] 10-234-000). The amount of the categorical
ggqq_agon block, grant shall be adjusted for.cost.af living and growth in fiscal years
that;state fundjiig i§ appropriated for those puzposes.

. 53.0'64. (Q.NommSMMg‘ any, other law, a participating school district may
nse the categoncal, educatmn block -grant; ﬂmds thatit receives.pursuant to subdivision
(c) for: any purpose related to 1mp,rovmg pupxl ac}uevement and academic instruction.

(b) A pammpaung 5chool msmct sb.all implement ap open and transparent process
that allows public input when dxscusgxng and dec1dmg on the expenditure of categorical
qducanon ‘block, grant; funds: | g

63065 thw;thstandmg any other law, for the 2011-12, 2012-13,and 201314

fiscal years, a par.t:c:paung school.district shall be deemed to be n compliance with
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the program anid ﬁmdmg req_mrements contamed in statutory, regulatory, and provisional
.]anguaée aéébmated wiﬂi th; itEms hsr.ed in subdmswn (c) of this section and paragraph
(2) 6f siibdivision (a).of Semon 42605,

- 63 066. (a) & pa.mmpanng school dlstnct shall subnit an evaluative annual
report fo the dt%pa:tfnent the state hoa:d the Govemor, and the Legislature that details
thc progmss made dunng the lmmedlaic!y pnor school year towards the goals set forth

in:subdivision: {r:.-);&p
(b) A pmno:panng -school-district also shall submit to the department an annual

expand&tm:e 1eport. - asem 4 FpAE
' 64067. 11ns*secuon shall become mperatwe onJuly 1, 2014,.and, as of January
a 201 5.1 repealed. unlcss a iater snncted sta.tate, that becomes operative on or before

Jammy 1,2015,, deletes.or extends the. dates on whxch it becomes inoperative and is

repealed
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